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September 26, 2013 

 

Kevin Dawson – Director, Market Design 
Alberta Electric System Operator (AESO) 
2500, 330 – 5th Avenue SW 
Calgary, Alberta  T2P 0L4 
 

Dear Kevin: 

RE: AESO Compliance per ISO Rule Section 203.6  

The AESO informed the MSA in a letter dated September 11, 2013, and in earlier 
communications that the AESO has identified a compliance issue during the 
implementation of rule 203.6 - Available Transfer Capability and Transfer Path 
Management (“the rule”).  More particularly, the AESO had indicated that its systems 
were not yet capable of implementing real-time curtailments using e-tag volumes and 
subsequently to accurately post ATC limit updates to the AESO website in accordance 
with the rule.  The AESO indicated that this issue would, on an interim basis, lead to 
instances of non-compliance with provisions in sections 2, 4, and 11 of the rule.  

The MSA has an obligation to ensure the compliance of all market participants with ISO 
rules, including the AESO.  The MSA also has authority to conditionally or 
unconditionally forbear in situations where it makes sense to do so.  This occurs 
frequently in cases where market participants self-report suspected contraventions of 
ISO rules and there is no pattern of poor compliance. 

In this case, the AESO identified this matter to the MSA although initially, the proposed 
course of action was found by the MSA not to be satisfactory.  Subsequently, the AESO 
has been able to substantially reduce the time frame to fully address the matter and has 
also indicated that it commenced implementation of an interim solution to enable real-
time curtailments and adjusted schedules to be based solely on e-tag volumes.  This 
interim solution does not however, address the public posting of ATC values presently 
calculated using energy offers which could lead to the posting of inaccurate ATC 
values.  In this regard, the AESO has proposed a mitigation plan that would see 
remaining issues addressed on or before December 31, 2013 together with a regular 
semi-monthly reporting plan for disclosure of all instances where an inaccurate ATC 
value is posted to the AESO website. 
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In recognition of the foregoing, the MSA is prepared to forbear in respect of non-
compliance with the posting provision of section 2(1) of the rule and in respect of non-
compliance with sections 4(2) and 4(3) of the rule conditional upon the following: 

1) A mitigation plan as described above submitted to the MSA by September 30, 
2013 and completed by December 31, 2013. 

2) Implementation of the semi-monthly reporting program to the MSA as described 
above beginning September 30, 2013. 

3) Posting of a Notice to the AESO website to inform the market of the expected 
impact of this matter on AESO reporting. 

 

The MSA will also publish this letter by posting it on our website.  If you have any 
questions, please contact me. 

 

Yours truly, 

“Original Signed” 
 
Market Surveillance Administrator 

Per: Doug Doll 
 Manager, Compliance and Corporate Services 
 
 
 
cc: Kelly Gunsch, AESO 
 Diana Pommen, AESO 
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