#500, 400 – 5th Avenue S.W.
Calgary AB T2P 0L6

MSA File: 2017-406

November 24, 2017
Diana Wilson – Director Interjurisdictional Affairs and Compliance
Alberta Electric System Operator
2500, 330 – 5th Avenue SW
Calgary, Alberta T2P 0L4

Dear Diana:
Re:

AESO Compliance per Section 501.10 of the ISO Rules

The AESO informed the MSA in communications dated October 6, 2017 and November 22,
2017 of an anticipated compliance concern in relation to section 501.10 of the ISO rules (“the
rule”). In these communications, the AESO identified that it was unable to publish 2018 loss
factors on or before November 7, 2017, as required by subsection 3(1) of the rule. The AESO
indicated that the delay in posting the 2018 loss factors is due to an ongoing consultation
process to amend section 7 of the rule. The AESO indicated that the intended rule amendment
is to revise inclusion criteria to make certain inputs to the calculation of loss factors more
realistic. The AESO has received comments from market participants and expects to file the
final amended rule with the Alberta Utilities Commission on November 27, 2017.
The MSA has an obligation to ensure compliance with the ISO rules, but it has also exercised its
discretion to forbear from time to time in circumstances that act to promote effective long-term
and enduring compliance with the rules.
In this case, the AESO identified this matter to the MSA on the basis that the rule is currently
subject to a stakeholder consultation process that could not be completed in sufficient time for
the AESO to publish 2018 loss factors in accordance with the prevailing section 3(1) of the rule.
In recognition of the foregoing, the MSA is prepared to temporarily forbear in respect of AESO
non-compliance with subsection 3(1) of the rule, conditional upon the AESO posting 2018 loss
factors by no later than December 31, 2017.
The MSA intends to publish this letter by posting it on our website with the AESO’s letter of
November 22, 2017 appended. If you have any questions, please contact me.
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Yours truly,
/s/ Andrew Wilkins
Manager, Compliance
cc:

Jerry Mossing – AESO

2

